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Power For LiviNg

K. Chad Burgess
Associate General Counsel

chad.burgess@scana.com

December 1, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement between South Carolina Electric & Gas Company and
USCOA, LLC

Dear Ms. Boyd:

Enclosed for filing only is a service agreement for natural gas on an interruptible basis
between South Carolina Electric & Gas Company and USCOA, LL.C.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.
Very truly yours,
" e
K. Chad Burgess

KCB/kms
Enclosures

cc: Jeffrey M. Nelson, Esquire
John Flitter
(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legat Regulatory Department - 220 Operation Way — MC €222 - Cayce, South Carolina - 29033-3701 - {803) 217-8141
WWW.SCana.com



Trus original OR‘ G'N AL

1o be returned
1o SCERG Company SERVICE AGREEMENT

This Agreement made and entered into this 28 day of 272X, 2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and USCOA, LLC, its successors and assigns, hereinafter called "Buyer".

WITNESSETH

WIHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between USCOA International Corporation and Seller, dated December 31, 1996, which is hereby
being mutually terminated at 10:00 A M. Eastern Time on October 1, 2010, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3F as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located at 160 Cocoa Street, St. George, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3F

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing

transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 50 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
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makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailmenti order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article 1V, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto aftached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3F as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an howly rate exceeding 5 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than S pounds per square inch gauge, at the "Point of Delivery”. Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on October 1, 2010, at which time the
Service Agreement between USCOA Infernational Corporation and Seller dated
December 31, 1996, shall terminate.
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TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2010, and shall continue in full
force and effect through September 30, 2011, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, femperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3F

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3F shall be seventy-eight cents
($0.78) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement,

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyei's cost of nat%zral gas used in Priority-
of-Service Category 3F shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 2 fuel oil.

(2)  The cost of the alternate fuel (identified as "K") shall include:
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() The net average price for No. 2 fuel oil in effect on the third
Monday of the current month, F.O.B., Charleston, South Carolina,
plus two cents (2.0¢) per gallon, plus

(b) Two cents (2.0¢) per gallon for freight to the Buyer's facility, plus

(c) One cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135.800 BTU's per gallon
or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the
OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will
calculate the as-fired cost using the procedure outlined above. Seller will advise
the Buyer verbally or in writing, prior to the beginning of each billing period that
Seller will: '

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2). Notify the Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas fo Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate specified in this Service Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.
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9.

10.

11,

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: USCOA, LLC
160 Cocoa St.
St. George, South Carolina 29477

IN WITNESS WHEREOQF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

USCOA, LLC

SOUTH CAROLINA ELECTRIC & GAS
. _COMPANY

BUYEEL

TSELLER f

Léemln N\adr-@2e

BY /!/ CMA?/( ﬁ.g/e,wW BY: Marfin K. Phalen

ﬂZW LA ER VICE PRESIDENT - GAS OPERATIONS
TITLE TITLE

PerBFER 25, 20/0 I /s )io
DATE DATE
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EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
GAS COST CALCULATION
APPLICABILITY

This calculation is applicable to and is part of the Seller’s Service Agreement for
mterruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth of a cent) by the use of the equation below:

Costof Gas=(P-D)x T
S

Where:

P=  Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller’s system during the current month
in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

S= Total gas entering the Seller’s system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller’s system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T= Adjustment for revenue related Taxes plus one (1) -

NOTES: (1) The amounts calculated in the formula above shall include any applicable
credit or debit adjustment reflecting corrections to a prior month’s Gas
Cost calculation.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

e riginal JANUARY 1, 1085
to SCE&G Campany . Artlcled OR I G ' N AL

GENERAL
These Terms and Conditiors fo %ndustrlal Service Agreements are supplemenfary fo the Rules and Regufafions ssued by the Publis Service Coremission of South Casoling and the
BGeneral Terms and Condlfions of South Carolina Elecids & Gas Company as provided by the Public Service Commission of South Carolina,
The provision of these Terms and Condltions apply fo all persons, partnerships, carporafions or others designated as industrial users who are fawhilly reseiving gas service from South

Carofina Electric & Gas Company under rate schedules or service agreements filed with the Commission,
South Carolina Electric & Gas Company is referred fo herein as "Seller”, and the user or prospective user is referred fo as "Buyer”. The Public Service Commission of South Carofina is

refaried fo hereln 23 *Commisston®,

Article I
7 DEFINITIONS
Expept whers the context othewiss indicates another or different meaning or infent, the following terms are intended and used and shall be construed fo have meanirg as follows:
“Day" shall mean a period of wenty-four {24) consecutive hours beginning and ending af 8:00 AM. Eastem Time or af such fime as the Seller and the Buyer may agreg upon.
“WMonth” shall mean the period between any Swo (2) regular readings of Sefler’s mefers which shall not be less than twenfy-sight (28) days nor more fhan thiry-four (34) days.
“Year® shall mean a period of 365 days commancing with the day of first delivery of gas hereunder, and each 365 days thereafler except that In a year having a daie of February 20th,
such year shall consist of 365 days,
“Cubic foot of gas” shall mean the amount of gas required fo fill a cuble feot of space when the gas I af an absolute pressure of fourleen and seventy-thres hundredihs {14.73) pounds
per square Inch al a lemperature of sixty {80) degrees Fahrenheit.
“CCF shall mean one hundred {100) cublc feef of gas.
“MCF™ shall mean one thousand {1000] cubic feet of gas.
“BTU" shall mean a British Thermal Unit and is the amount of heat required fo raise the temperatura of one (1) pound of water 1° Fahrenheit &t 50° Fahrenheit,
"MMBTL" shall mean one milion British Thermal Units. " I
“Therm” shall mean the quantiy of heat enery which Is 100,000 Brifish Thermat Unils.
“Dekatherm” {df shall mean on milfion Brifish Thermal Units and is syrorymous to the term MMBTU,
“Nafural Gas” of “Gas” shall mean natural gas, provessed, unprocessed, vaporized figuld ratural gas, synthefic gas, propane-alr mixture or any mixture of these gases.
“Firm Seivice” shall mean from published tariffs andfor confracts under which Seller Is expressly obligated fo defiver specific volumes within a given fime period and which anficlpates no
inferruptions buf which may permif urexpected interrupfion In case the supply fo higher priority customers Is threatened,
“inferruptible Service” shall mean service from approved conlracts under which Company is nof expressly obligated to deliver spacific volumes within a given fime parlod, and which
antacnpates and permits interplion on short notice, or senvice under approved confracts which expressly or impliedly require Instaliztion of allemale fuel capability,
*Commercial Serviee™ shall mean service fo Customers engaged prmarly in the sale of goods or serviees including institufions and local, sate and federat govemment agencies for uses

other than those involving manufaﬂturlng o electric power generafion.
“Industrial Sarvices” shall mean service fo cusiomers engaged primarlly In a process which crestes or changes raw or unfinished materizls info another form or pmduct mcludmg the

generation of electric power,

“Plant Protection Gas” shall mean the minimum volumes required fo prevent physicat hamm io the plant faclifies or danger fo plant personnel when such protection cannot be aﬁorded
{hrough the use of an alfemale fuel. This includes the profeciion of such materlal in process as would otherwise be destroyed, but shall nof include defiverias required to maintain plant
production. A deferminafion will be made by the Seller of minfmum volumes required, Such essenfial volumes will be dispatched accordingly.

Feedstock Gay" shall mean nafural gas used as & raw malerial for its chemisal properties in creafing an end product.
“Process Gas” shall mean gas used for which alfemate fuels, other than another gaseous fugl, are not technically feasible such as in.applications requiring precise temperature controls

and precise flame characleristics.

“Boiler Fuet” shall mean natural gas used as fuel for the generation of steam and in infernal combustion turbing engines for the generafions of eleciricity,

‘Allerate Fuel Capabiity” shall mean a siluation where an alfernate fuel could have been ufilized whether or not the faciifles for such use have aciually been stalled; provided
however, where the use of nafural gas is for plant profection, feedsfock or process uses and the only alternate fusl Is propane or other gassous fugl, faen the Buyer will be treated as f
he had no allemate fuel capabiiy,

“Gas Supply Deficiency” shal mean any ocourrsnce relafing,fo Sallers gas supply which causes Sefier fo deliver less than the folaf requirements of its system, including fallures of
suppliers fo delver gas for any rea'son, requirement of gas fqr syslem siorage, conservation of gas for future delivery, or any other ocourrence whzt,h is not enumerated herein which
affects Seller's gas supply,
*Blorage !ﬁ}ectzcn Reguiremenis” sha]! mean all volumes required by the Seffer for infeclion info underground storege, including cushion gas, and for ifqumcataon including fuel used for
injection and in lkyufication phanfs, of fonsuch other storage projests that may be developed expressly for the profection of supply to high pricriy users: .

"Seller Uiee" shall mean fuel used for gas compression, LPG plants and LNG plants, ofher gas needed by Sellers faciliies to fumish ha requirements of Buyers, toge{her with
unaccounted for gas, This gas shall ba considered included in Priorily of Servios Cafegory 1. Cther vital uses of Selfer, such as fiame stabilizafion requiremenis wil be met as fong as

such uses do not jeopardize sevice fo fta fm servics Buyers.
“Essential Human Needs” shall mean nalural gas service, which, If demed would cause shutdown of an operation resulfing in the closing of the esiablzshment essendlal io maintaining

the health and safety of the genaral public.
“ThePoint of el ivery " shall be at the ouflet of the Seller's measuring eguipment and regulating equnpment
“Emeency Senvice” shall mean supplemental detiveries of natural gas that may be requited fo forestall ireparable injury to Iife or property inchiding environmental emergeacies

Article ]
CURTAILMENT OF SERVICE:

In the svent of a Gas Supply Deficlency on the Seller’s system, the Seller shall require curlafiment of service o Buyer In accordance wlih tha following procedure;
The Sefler shak order curdafirent of sales made fo Buyer's purchasing gas under the Seller's rale schedules or spedial confracts in descending order In accordance with priority of

servica categeries sef forh below. Approved emergency gas ks accepied from curtaiiment.
1. Residentlal and small commercial Buyers {fess than 50 MCF on a peak day) and essential humen nesds cusformers where there is no installed or avallable alternate fuel

a.

capabiiity.
2. lLarge commerclal direct flame requirements (50 MCF or more on a peak day); firm industdal requirsments for pfani profection, feedstock and process needs; and storage

Infection requirements,
3A. Flrm industial requirements for uses other than boller fue] which do not qualify for Category 2.

3B. Flirm commercial and industrial bofler fel requirsments up fo 1,000 MCF on a paak day,

30, Inferuptible requirements for human need types of faciiffies such as public buidings, hespilals and laundries.

30, Interruptible requirements for direct flame applications which can utiitze only anothier gaseous fuel as an allerate,

3E. Internuplibie requirements for direct fame applications which can ufilize a fue! other than a gaseous fuelas an alfemate,
3F. Infernupfible requirements for boller fus! use of less than 300 MCF on a peak day.

4, (LEFT BLANK INTENTIONALLY)
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8. Inferruptible Boiler Fuel requirements of 300 MCF or more, butigss than 1,500 MCF on a paak day, where allemats fuel capabiiifies can meet such requirements.
7. Inferruptible Bofler Fuel requiremants of 1,500 MCF or more, but less than 3,000 MCF on 2 peak day, where alfernate fus! capabllities can meet stich requiremants,
8 Inferruptibie Bofler Fuel requirements of 3,000 MCF or more, but less then 13,000 MCF on & peak day, whers altemate fusl capabifities can meef such requxremems

9. Inferruptible BolterFuel requirements of 10.000 MCF or more on & paak day, where allemate fuel capabiliies can mest such requirements. .
10 Nafural gas reguirsments of customers, who have an affemate fuel as their primary energy source, buf use nafural gas as 2 standby fuel

b, Curlatment will be in descending order baginning with Category 10 {i.e. Category 1is the highest priority).

o Adefermination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 andior current confract as
of fhie same date, The placament of a Buyer In a category in 2ccordance with the defermination made herein will be effective November 1 of the curment year, extending through
Oclober 31 of the folowing year. A moving base peried will be used each vear with such bass perod fo Inchude the precedmg {welve months ending August 31 of the current
year, Reclassifications in categorles will be effecive on November 1 of the current year, Where a reclassification is necessary, the effected Buyer will be nofified of such
rectassificafion prior fo November 1 of the current year,

d. Where daily volumes are not avafiable fo make the determinafion of the 50 MCF/day raquired in the Curialiment Plan, then requirernents shall be determined by faking those
Buyers having acfual usage of 1000 MCF or more per month for any month during the previous twelve (12} monih period ending August 31, Such month's use will be divided by

the number of days during that specific billing cycle. By means of the average dally volume thus obtained, the Buyer will be placed in the appropriale calegory. Where dally
volumes for the peak imonth in the base period are available {o make the required deferminafion, then such volumes will be used.

Any new Buyer added during any base period wilt be placed in the appropriaie catagory by the Seller in accordance with the best information avallable,

Article IV
SCOPE OF AGREEMENT
Sefler's natural gas operations are regulated by the Commissions and are subject fo *Rules and Regulations Goveming Service Supplied by Gas Systerns in South Carvfina” a5 amended
from fime fo tima, Deliverles of gas hereunder are subject fo fofal or parfial curtaiiment or Internuption by Seller pursuant fo operating. procedures as are now, of
may hereatler be, preseribed by the Commission. Buyer hereby expressly acknowledges that Seller shaff not b #abls In damages for, or on account of, any suriaitment or interruption of
deliveries where such curtatiment or interruption i the result of, or pursuant to, eperating procedures by the Commission directing curtaliment or inferruption of service,
Buyer shall consulf with and firnish to fhe Sefler such information as the Seller may require 1o delerming the availabillly of servics af a pariicular focation before proceedzng with plang for
any new or addifonal gas loeds. No new or addifional gas loads will be served If i Is defermined that such service will jeopardize sewvice fo exlsting customers by increasing the fofal
syster’s frm load requirements above available suppliss,
Defivertes of "Firm Gas” up fo the Maximum Daily Quaniily set forth in the Service Agreement, shat be firm and shall not be subject o curiaiiment or interruption by Seller except that
caused by Force Majire, or eperating ‘conditions beyond Sellars control, or whese such curtalliment or inferrupfion is the resull of, or pursuant fo, operating ;;mcedures prescribed by the
Commission, Defiveries hereunder shall have priority over all deliveries mads by Seller on an interruptible basis,
Defiveries of "Inferruptible Gas™ shall be sublect to curtalment or interruption by Sefler 2t any tme and from fme 1o time when, In Seller’s sole judgment, # does nol have gas avafiable,
and Buyer hereby expressly acknowladges that Seller shall not be lizble in damages for, of on account of, any curtaiiment or inferruption of deliveries, Sefler agrees to give Buyer not
less than fwo (2) hours nofice of curlaliment or inferrupfion in wriing or orally iy person ar by telephone; provided, however, that f curlaiiment or interruption is occasioned by an event of
Force Majstre effecting the Safler’s system, Setier shall be obligated to give only such nofice as is praclicable In the ciroumstances, Seller agrees to communicate curtaiiment nofices to
one of the person designated from fime fo fime by Buyer as authorized fo receive such nofices. I Buyer has not made such designation, or if Seller Is unsucoessful in ifs efforts fo
promptly communieate with the persons so designated, then said nofive shall be sufficlent if given by Seller o any person who Is on Buyer's premises or who answers Buyer's tefeshone,
Whenever, and o the extent that the Selfer is unable fo deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fusl sufficlent to make up such
deficlency from such other source or sources as may at the fime be available to Buyer,
Gas taken by a Buyer of “Firm Gas® on any day, without Seller’s advance approval, whinh exceeds Buyer's Maximum Dally Quanily shall be considersd fo be Unauthorlzed Overmun Gas
Seller shall bifl, and Biryer shall pay, for such Unatsthorized Overrun Gas af the following rates, In addifon b all other charges payable to Seller hereunder:
{a) For the first three percant {3%) of the Maximum Dally Quantity, the Unauthorlzed Overrun Gas shall be paid for at 1.25 fimes the Base Rate set forth in the Sarvice Agreemen, and
{b) For the next fwo percent {2%) of the Maximum Dally Quanilly, the Unauthorized Overrun Gas shall be paid for at 3.0 fimes the Base Rate set forth In the Sevice Agresment, and
{t) For additional volumes the Unauthorized Overrun Bas shall be pald for at 5.0 $mes the Bass Rale set for in the Service Agreement,
The payment of an Overrun Penalty shall not, under any clicirnstances, be considered as giving Buyer the right fo take Unauthorized Oversun Gas, nor shall such payment be consldered
fo exclude or limit any other remedies avafiable fo Seller or arother Buyer against the offending Buyer for failtre {o comply with ifs obligations io stay within ifs Maximum Dally Quantty,
Any inferruptible gas taken by Buyer after the effective hour of an order caliing for complate curtailment of all Inferruptible gas defiveries hereunder shall be considersd fo be Unauthorized
Overmin Gas. Seller shall bil and Buyer shalf pay, for such Unauthorzad Overrun Gas at the rate of Twenfy-five dollars and no cents (§25.00) per dekatherm, in addition fo fhe Base
Raife specified in the Service Agreement for such gas used.
The payment of Overrun penally shall not, under any circumstances, be considered as giving the Buyar the right to take Unauthorlzed Overrun Gas, nor shall such payment be
considered to excluds or imil any causes of action or ofher remerdies availzble fo Seller agalns{ the Buyer for failure fo comply with curtaliment orders issued by Seller hereunder,

7. The South Carolina Public Senvice Commission has prescribed the following operating procedures in regar o the curtaiimant of Intermuptible servics by Seller;

1.

2

3.
4,

5,

During the psriod when operafing condifions requlre curtaliments In any typs of inferruptible service, Sefler shall curtad defiverles of gas witholtt discrimination wihin end-use priority of
service categories established by the South Carolina Public Sevice Commission and pursuant of curtaiiment instructions received from s suppfier or suppliers mats in accordance with
General Terms and Condifions fo the Service Agreement between: 'Sellerand it supplieror suppliers and any subsequent medification or amendmen thereof, !

Buyer agrees thaf all gas de%!vered hereunder shall be used by the Buyer and that no pcrt;on thereof shail ba resold. ; i

Articla’V

QUALITY
The gas Cefivered hereunder shall be natural gas or any mixiure of natural and manufactured gas, including but not imited to, synthatic gas or fquified petroleum gas as providad for In
Paragraph 3 hereof; provided, however, that molsture, impurities, helium, natural gasoiins, butane, propane and other hydrocarbons except methana may be remeved prior to defivery fo
Buyer, Seller ray subject or permit the subjection of the gas fo compression, heating, oooiiﬁg';, cleaning, or other processes, which are not substanfially deidmental to the merchantabiity

of the gas.
The gas defivered hereunder shall have 2 Ibtal heating valus of not less than 850, nor more than 4,400 BTU's per cubls foof of dry gas, and be reasonably free of moisture, objectionable
lquids and sofids $0 as fo be utifzed Immediately upon defivery fo Buyer, and shafl contain not more fhan 200 grains of tofal sulphur, nor more than 45 grains of hydrogen sulphide pat

MCF.
Seiler may permit ifs suppliers or i may itself supply gas from any stand-by equipment installed by it or by Its suppliers, provided that the gas so supplied shall ba reasonably equivalent fo
the nafural gas supplied hereunder, and adaptable for use by Buyer without the necessily of making other than minor adiustmants to fust buming equipment,
If the nafural gas offered for defivery by Seller shall fall at any fime to conform fo any of the specifications set forth i the Asiicle V, Quallty, then Buyer agrees fo notify Selier thereof and
Buyer, thersupon, may at its opfion refuse to accept delivery pending correction by Sefler, Upon Seller's fallurs fo properly remedy any deficiency in quality as specified hereln, then.
Buyer may accept defivery of such nafural gas and make changes necessary fo bring such gas into conformity with such specifications and Buyer shali then deduct from fufure

payments any reasonabla expenses incurred by i in effecfing such change as agme& fo by both parfies.
Odorization of gas delivered hereunder Is rot required of Seller. However, nothing it these Terms and Condifions shiall preclude Ssller from adorizing such gas If Seller so desires or if

Seller is required by fedesal of state regulatory agencles fo parform such odorzation,



1.

Diall i A

1,

1.

Aticle VI
MEASUREMENTS

The vofumes and {ofaf heating value of the gas defivared hersunder shall be delermined as follows:

(2} The Unit of Yolume shall be a cubig foot of gas.
{b) When orifica malers ara used, volumes defivared shall be computed In accordance with the specifications, formulae and tables pubiished April 1955, as Gas Measurament

Committes Repor, No, 3 of the Ameritan Gas Association, and any modifications and amendments theredo, and shall include fha use of flange connsetions,

(¢)  Allvolures delivered shall be comested to the pressure base of 14.73 psly and temperature base of 60° F, The average absolufe atrospheric pressise shall be asstimed fo
be fourteen &nd saven fenths (14.7) pounds fo the square inch, Imespective of actual slevation or location of the paint of defivery above sea leve! or variations in such
atmospheric pressure from fime to fme.

{dj  The femperafure of the gas shall be assumed 10 be 50 degrees Fahrenheit (50°) uniess Seller elects fo install a recording thermometer or lemperafure comecting devica, fa
recording tharmometer Is instalied, the arithmetical averaga of the 24 hour period will be used o determing the femperature comactly.

(e} The specific gravity of the gas shall be defermingd by & secording gravifometer of standard manufacturs installed In a suftable location, Whera & recording gravitometer is not
used, the specifis gravlly of the gas shall be assimed {o be the same as that of Selier's supplier(s).

()  The fotal heating valua of the gas delivered hersunder may be detemmined by Seller by using a standard fype of recording calorimetar, speciiomster, chromatograph, or other
approved instrument which shall be so localed, at a suitable point on Seller's line, in order that the BTU confent of gas defivered hereunder may be properly oblalned. Where
requlred, daily reading from the record o obfained shall be comecied fo the basls of meastrement provided and from a salurated basis fo the average molsture confent of
the gas delivered, the result belng the BTU confent of the gas delivered during the biling perod, In the event that Seiler does not install a recording Instrument for such
defermination orils mstrument i nof operating properly, the fotal heating vaius shall be determined from a recording calorimeter or somparable fstrument proparly Instafled
and operated by Seller's suppller of naturat gas, provided, such values are applicable fo the gas that may be delivered o the Buyer, When Selfler is making propane-zir to
supplement s gas supply, the BTU content of the gas shall be caloulated by a method such as using the recorded gravity of the propane-air, the natural gas and the

combined mixfure along with the measured BTU value of the gas where avallabl, The BTU confent of propane shall be assumed fo be 81,500 BTU's per galion.

Article VII
MEASURING EQUIPMENT

Sefler will maintain and operate, at its own, expense and at ths point of delivery of gas hereunder, a meter or melers and ofher necassary squipment by which the volume of gas delivered

hereunder shal be measured. Such melers and equipment shalf remain the proparly of the Seller,
Buyer agrees {o fumish fo Seller electriclty for operating Seller's meters, af not cost i Seller.

Buyer agrees 1o change the charts on Seller's meters af no cost I Seller and forward same fo Selier.
Buyer hereby grants fo Seller sulfable rights-oftway and easemenis necessary or incidental for the Tnstaflafion, maintenance, operation and removal of pipsting and ofher faclifies

fogether with rights of ingress thereto ani egress thers from at all fimes and hereby agrees o deliver fo Seller, for the sum of one doflar {$1.00), an appropriate Instrument o7 grant
defining such rights and easements located on Buyer's plant st

Buyer may instafl, maintain and operals such chack measuring eqmpment, including a recording gravitometer and calorimeter as it shail destre, provided that such equipment shall be so
instelled 50 as not fo inferfere with the opsrafion of Sellar's maasuring equipment at of near the point of defiver, However, all bilings fo the Buyer shall be based on tha mefering of the
Seller, subject only fo the provisions of Paragraph & of this Ardicle, '

Each party shall have the tight fo be present at the fime of any Insfaling, reading, teaning, changing, repairing, Inspacting, festing, calibrating, or adjusting done in connaction with the
ofher's measuring equipment used in measuring defiveries hereunder and each party shall advise the other of any infended major maintenance operafion sufficiently in advance i order
that tha other party may conveniently have #s reprasentafive prasent,

Allinstafiafion of measuring egulpment, applying fo or effeciing defiveries hereunder, shall be mads in such manner as {o permit an accurale determination of the quanﬂty of gas delvered
and ready verification of the acouracy of measurement. Orifice mefer instaltafions, if used, shall conform fo the recommendation for design and instaliation contained In the Gas
Measurerment Commitlee Report No. 3 fo the American Gas Assoclation pubfished Aprl, 1955, and any modifications and amendments thereof and shaff include the use of flange
conngections,

ideasurement an Sefler’s meter or meters shall s conchisive of both parfies except where the meler Is defective or falls to register, or if found In error, In efther of wihich case Seller shall
repait or replace the meter and fhe quantzty of gas deliversd while the meter was out of order or failed fo register shall be estimaled: (a) By using the regisiration of any check meder if
Instalied and accurately registering, or, in the absence of (); {b) By curvesting the error f the percentaye of aror by callbratlon, fest or mathematical caloulation, or, in the absence of both
{a) and (b} them: (¢} By esﬂmahng the quantily of dellvery from defveries during periods under similar condifions when the meler was regislering accurately; and an appropriale billing
adfustment shall be mags In aceordance with the cumrent Rules and Regulations governing gas systems Issued by the Commissios.

Sellerwiil maintain its mefers In good order and fo this end will make periodic lests of ifs meters pursuant to e current Rules and Regulations governing gas systems fssued by ths
Commission, or at such shorfer intervals as seem o Sefler desirable, i Buysr Is dissaflsflad with the accuracy af any fime, % may call upon Seller fo have the mefer tesied in accordance
with all regulations relafing io such fests and resulis of such lests as found in the current Rules and Regulations governing gas systems issued by the Compmission.

Each party shall preserve all records for a period of at least two (2) years.

" Articte VI

: . BUYER'S FACJLITIES
Buyerwﬂl rmaintain at its own expense facilities from theidel very point 1o the polnt of use and fhe bumers and eguipment for usmg gas, and Buyer will at al fimes l.eap gas-using
equipment on sakd premises in a condition conform;rag with such reasonable rules and reguizfions as nway be prescribed therefore by reguiatory authorlly having fu r:sd;chnn thereover
and with the requirements of any valid law thersto appeﬁammg in the svent that rules are not prescribed by a regufatory authotlty, Buyer will abide by codes as used in fhe gas

Industry.
Sefler shzll not approve sale of gas on an in ermpﬂ%}le basis fo Buyer untll and unless Seller is satisfied that Buyer has, or will, install adeguate stand-by faciliies to meef ils full fuel

tequirements during perods of sustelned Interruptions,
Seller shall nof approve sales of gas fo Buyer unless Seller is safisfied that Buyer has nol, or witl not Inferconnect downstream fuel piping of natural gas for uss in diflerent priority-of-

service categorias,

Article IX
RATE ADJUSTMENTS
Taxes applicable io the gas delivera to Buyer hereunder as are In effect on January 1=t immediately preceding the effective dafe of these tenms and conditions shall be added fo
Buyer's bil. The term “tax” as used hereln shall mean any fax, fcense fee, or charge applicable o the gas dellvered hereunder, imposad on Sefier by any goverarmental auffory on
stich gas. I the exisfing rate of any such tax in efiect on January 1, 1mmedlately preceding the sffective date of these terms and condifions, be hereafter increased or decreased, orif
any tax heretoors i efiect or hereafter be imposed or repaaled, the resulfing increase or decrease in such taxes, computed on a cen's per dekatharm: basie, shatl be reflected, as the

ase may bs, on Buyer's bill
Any applicable surchizrge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas compuled in

accordance with the terms of the Servics Agreement.
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Article X

BILLING
Bilis compuifed from readings taken of Seller's meters shall be rendered and paid monthly with § fan (10) days of the b: ling date, A month shall mean & period baginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding catendar month, or at such other equivalent period as Selier may
deem necessary. Should Buyer fall fo pay any amount due 1o Seller when same is due, a lale payment charge of one and cne half percent (1 32 %) will be added fo any balance
remaining twenty-five (25) days after ihe billing dale, if such fallure o pay confinues, Seller may suspend deliveries of gas hereunder, The exerclse of sush right shall be in

addition fo any and all other remedies avallabls fo Seller,
I shal be found that Buyer has been overcharged or undarcharged in any form whatsoaver under the provision hereunder, ‘Sellar shat take action fo corect such biling pursuant

to curment Rules ang Regulafions governing gas systems issued by the South Carolina Public Service Commission,

Article XI
POSSESSION OF GAS AN INDEMNIFICATION

As between the parties herelo, Sefier shall be deemed fo be in control and possession of the gas deliverable hereunder unfil it shall have been delivesed to Buyer at the Point of
Dellvery after which Buyer shall be deamed fo bz in control and possession thereof,

Buyer shall sndemnafy and hold harmiess the Seller from any and afl loss (Inchuding death), damage, or Ilabmiy incurred by the Seller by raason of any act of the Buyer, Its agenis or
employees, in the recelving, use or application of said gas on e Buyer's slde of the Poin of Delivery unless the sams shall be dus i the sole negligence of the Sefler, its agenis
or employees, The Sefler shall indemnify and hold harmless the Buyer from any and 2l foss (including death), damage or fiabifify incusred by the Buyer by reason of any act of the
Seller, Its agenis or erployess, unless the same shatl be due to the sold negligence of the Buyer, s agents or employees.

Articte XII
WARRANTY OF TITLE TO GAS

Selier warranis the fifle (o all gas delivered hereunder and the right to sell the same and that such gas shall bs free and clear from all flens and adverse clalms.

Article XH

FORCE MAJEURE
in the event of sither parfy herato being rendered unable wholly or in part by force majsure fo carry out Jis obligations under this cenfract, other than io make payments due
hereundar, 1 Is agread that on such party giving nofice and fUll parficulars of such forca majeure in writing or by telegraph 1o the other parly as soon as possibie after e
occurrence of the cause relied on, then the obligations of the parly giving such notics, so far as they are affected by such force majeure, shall be suspended during the confinuous
of any Inability s caused but for no longer period 2nd such cause shall 25 far as possible be remadied with af reasonabie dispaich. The term “force majeure™ as employed herein
shalt mean acts of God, stikes, lockouts, or other indusirial disturbances, acls of public enemy, wars, blockades, insurrections, ricts, epidernics, landslides, lightning, sarthouakes,
fires, storms, floods, washouts, arrests, and restrainis of government and people, civil disturbances, explosions, breakage or acoidents 10 machinery or lines or pipe, freezing of
wells or fines or pipe, parfial or entire faiture of source of supply, and any other causes whether of fhe kind herein enumerated or otherwisa, nof within the control of the parly
claiming suspension and which by the exerclse of dir diligence such parly Is unable to prevent or overcome; such ferms shalf fikewise include () in those instances where either
party herefo Is required fo obtain senvitudes, rights-of-way grants, permils, of licenses; and {b) in those Instances where efther party herelo is required to furnish materials and
supplies fo secure grants or permission from any gavemmental agency to enabile such pariy fo fulfil #s obligations hereunder, the inabifity of such parly to acquire at reasonable
cost and affer the axercise of reasonable difigence such malarials and supplies, paimits and permissions.
Itis understood and agreed $hat the settiement of sirikes or lockouls shall be entirely within the discrefion of the parly involved and fat the above requirement that any force
majeure shal be remedied wilt all reasonable dispaich shall rof require the setffement of strfkes or lockouls acceding fo the demands of opposing party when such course is

Inadvisable in the discretion of such party,

Article XIV

MISCELLANEOUS

if elther parly shaft fail to parform any of the covenants or obligations imposed upon it under and by viriue of the Service Agreement of which these General Terms and Condgitions
are a part, (except where such faiiure shall be excused undar any of the provisions of this Service Agreement), then in such event, the other parly may, at its option, terminate this
Service Agreement by proceeding as follows: The parly rot In default shall cause a written rofice fo be served on the pariy in defautt, stafing specifically the cause for ferminating
this Service Agresment and declaring it 1o be the Infentlon of the parly giving the nofice fo terminale the same; thereupon, the parly In default shall have thirly (30) days after the
service of the aforesald nofice in which fo remedy and remove sakf catlse or causes and fully indemnify the parfy not In defauf Tor any and all consaguences of such breach, then
stich potice shall be withdrawn ard this Service Agreement shall continue in full force arid effect. In case the parly in defaulf doss not s remedy and remove the nofice for any and
all consequences of such braach, within said period of thirly (30} days, then this Service Agreement shall become nu and void om and after the expiration of said period. Any*
cancellation of this Service Agreemeht pursuant to the prowsxons of this Articte shall be without prefudice to the right of parly not In defautt fo collect any amoums then due # and

without waiver of any other remedy to which the parly not in default may be entuﬂe;i for violation of this Service Agreement.
The Service Agreement, of which these General Terms and Congifions are a parf thereof, shall be bmdang upen and Inurg to the bengfhi of the Seller and ihe Buyer and their

sliceessors and assigns.

Except as otherw!se provided, any nofics, request, demand, statement or bil] wmch either Buyer or Seller may desire fo give fo the other shali be in wnt%ng anci shall ba GOHSidefed
as fully delivered when mailed by prepaid registered mail addressed to said parly at ifs last known post office address, or al such ofher addresses as either parly may designate in
wrifing. Routing communications, mc?udmg monthly statements and payments, shall be considerad 2s duly defivered when malled by sither registered o ordinzry mail

Buyers covenanis and agress fo execule or file, or cooperate with Sefler in the execufion or filing of, any report, certificate or other document required by any governmental agericy
having furisdiction over this contract or the parties herefo, or any other cerfificate or dosument requested by Salier necessary for Seller to obtaln the bensflt of any exempfion from
sales, use or other tax, Buyer shall indemnify Seffer for any loss susizined by Sefier as a resull of Buyer's breach of this covenant,

The partles hersto in execufing the Service Agreement and these General Terms and Conditlons, acknowledge that these General Terms and Condiffons are a part of the Service

Agreement,

Buyen d/ gﬁﬁ /9 , Li c : Seller: South Caroling Flectric and Sas Company

By:M . ) By: Warfin K. Phalen m‘_o-éC)/’* &»Q—-

11_/5/(6

CETOEER 26, 2o lo Date:




